DEED OF DISSOLUTION
This Deed of Dissolution (“Deed”) is made on this ______ day of ______________, 2025 at __________________.
BETWEEN
Mr./Ms./M/s. XXX, residing at / having its place of business at __________________________________________, (hereinafter referred to as the "First Partner", which expression shall unless repugnant to the context or meaning thereof include his/her heirs, executors, administrators and assigns), of the FIRST PART;

AND

Mr./Ms./M/s. YYY, residing at / having its place of business at __________________________________________, (hereinafter referred to as the "Second Partner", which expression shall unless repugnant to the context or meaning thereof include his/her heirs, executors, administrators and assigns), of the SECOND PART.
(Collectively referred to as the "Parties" and individually as a "Party")
WHEREAS:
(A) The Parties had entered into a partnership deed dated _____________ and were carrying on business under the name and style of M/s. ____________________, having its principal place of business at ____________________________;
(B) The Partners have mutually agreed to dissolve the said partnership with effect from ________________;
(C) The Partners now wish to record the terms and conditions of such dissolution in writing.
NOW THIS DEED WITNESSETH AS FOLLOWS:
1. DISSOLUTION OF PARTNERSHIP
The partnership firm known as M/s. __________________, formed under the Partnership Deed dated ____________, is hereby dissolved by mutual consent with effect from ______________ (“Effective Date”).
2. ACCOUNTS AND SETTLEMENT
a) The accounts of the firm shall be taken and settled as on the Effective Date.
b) The assets and liabilities of the firm shall be realized and discharged as per mutual agreement.
c) All outstanding liabilities shall be paid first, and then any surplus shall be distributed among the Partners in their profit-sharing ratio.
3. DISTRIBUTION OF ASSETS
After settling the firm’s liabilities, the remaining assets (including cash and other properties) shall be distributed between the Partners in the following ratio:
· First Partner: _______%
· Second Partner: _______%
4. RELEASE AND DISCHARGE
Each Partner hereby releases and discharges the other from all claims, demands, or liabilities arising out of or in connection with the firm, except as expressly provided in this Deed.
5. BANK ACCOUNTS AND CHEQUES
a) All bank accounts in the name of the firm shall be closed on or before the Effective Date.
b) Any remaining balances shall be distributed as per Clause 3 above.
6. BOOKS AND RECORDS
The books of account, vouchers, and records of the firm shall be retained by the First Partner / mutually designated Partner for a period of not less than 8 years and shall be accessible to all Partners for reference or legal compliance, if needed.
7. USE OF FIRM NAME
None of the Partners shall use the name of the firm M/s. ______________ or represent themselves as associated with the firm in any business activity after the dissolution.
8. INDEMNITY
Each Partner agrees to indemnify and keep indemnified the other Partner from any liability, claim or obligation that arises from any act done by him/her after the date of dissolution in the name of the firm.
9. GOVERNING LAW AND JURISDICTION
This Deed shall be governed by and construed in accordance with the laws of India. Any dispute arising out of or in connection with this Deed shall be subject to the jurisdiction of the courts at ________________.
IN WITNESS WHEREOF, the Parties have executed this Deed of Dissolution on the date first above written.
SIGNED AND DELIVERED BY
First Partner
(Signature)
Name:
PAN:
Address:
Second Partner
(Signature)
Name:
PAN:
Address:
In the presence of witnesses:
1. _______________________ (Name, Signature & Address)
2. _______________________ (Name, Signature & Address)

