GUARANTEE AGREEMENT
This Guarantee Agreement ("Agreement") is entered into on this _______ day of _______________, 2025 at __________________________.
BETWEEN
M/s. XXX (CIN: ____________________), a company incorporated under the Companies Act, ______ and having its registered office at ____________________________________________, (hereinafter referred to as the “Guarantor”, which expression shall, unless it be repugnant to the context or meaning thereof, be deemed to include its directors, successors, assigns, affiliates and associate entities), acting through its Authorised Signatory Mr. ________________________, of the FIRST PART;

AND

M/s. YYY (CIN: ____________________), a company incorporated under the Companies Act, ______ and having its registered office at ___________________________________, (hereinafter referred to as the “Beneficiary”, which expression shall, unless it be repugnant to the context or meaning thereof, be deemed to include its directors, successors, assigns, affiliates and associate entities), acting through its Authorised Signatory Mr. ________________________, of the SECOND PART.
The Guarantor and the Beneficiary shall individually be referred to as a "Party” and collectively as the "Parties”.
WHEREAS:
(A) The Guarantor is engaged in the business of ____________________________.
(B) The Beneficiary is engaged in the business of ____________________________.
(C) M/s. ZZZ (CIN: _______________), a company incorporated under the Companies Act, ________, and having its registered office at _______________________________ (hereinafter referred to as the “Principal Debtor”), has entered into a certain agreement dated ____________ (“Principal Agreement”) with the Beneficiary, whereby the Principal Debtor is required to perform certain contractual obligations.
(D) At the request of the Principal Debtor and in consideration of the Beneficiary entering into the Principal Agreement, the Guarantor has agreed to irrevocably and unconditionally guarantee the due and timely performance by the Principal Debtor of all its obligations and liabilities arising thereunder.
NOW, THEREFORE, THE PARTIES AGREE AS FOLLOWS:
1. GUARANTEE
The Guarantor hereby irrevocably and unconditionally guarantees the due performance, compliance, and observance by the Principal Debtor of all its obligations, covenants, representations, warranties, indemnities, and undertakings under the Principal Agreement.
2. NATURE OF GUARANTEE
This guarantee shall be a continuing, absolute, and unconditional obligation of the Guarantor and shall remain in full force and effect until the complete performance of the Principal Debtor’s obligations or until expressly discharged in writing by the Beneficiary.
3. DEMAND AND PAYMENT
Upon written demand from the Beneficiary, the Guarantor shall forthwith pay the amounts due or perform the obligations of the Principal Debtor without any protest, demur, or delay, and without the Beneficiary being required to first proceed against the Principal Debtor or any other person.
4. NO DISCHARGE
The obligations of the Guarantor shall not be discharged, impaired, or otherwise affected by:
(i) any extension, modification, or variation of the terms of the Principal Agreement;
(ii) any forbearance or indulgence granted to the Principal Debtor; or
(iii) the insolvency, liquidation, or winding up of the Principal Debtor.
5. WAIVER
The Guarantor expressly waives all rights to require the Beneficiary to exhaust its remedies against the Principal Debtor before proceeding against the Guarantor under this Agreement.
6. GOVERNING LAW AND JURISDICTION
This Agreement shall be governed by and construed in accordance with the laws of India. The courts at _______________ shall have exclusive jurisdiction over any disputes arising from or in connection with this Agreement.
IN WITNESS WHEREOF, the Parties hereto have caused this Guarantee Agreement to be executed by their duly authorised representatives as of the day and year first above written.
For M/s. XXX (Guarantor)
(Signature)
Name: ____________________
Designation: _______________
Date: ____________________
For M/s. YYY (Beneficiary)
(Signature)
Name: ____________________
Designation: _______________
Date: ____________________
Witnesses:
1. ____________________________ (Name & Signature)
2. ____________________________ (Name & Signature)
